FEDERAL ELECTION COMMISSION RQ-2

WASHHOTOMN, DG 20443

Honald F. Ryan, Treasurer

Nevada State Republican Central Committes

6114 West Charleston Boulevard

Las Vegas, NV 89102 SEP 238 p®

Identification Number. COD0E2925
Reference: July Maonthily Reporl (6/1/98-6/30/92)
Dear Mr. Eyan:

This letter is prompied by the Comimission’s preliminary review of the report(s)
referenced above, The review raised questions concerning certain information contained
in fhe report(s). Arn itemization follows:

~Your report discloses in-kind contributions ("donations”) from
corporations on Schedule H4, supporting Line 21{a) of the Detailed
Summary Page (pertinent portions attached). Pursuant to Advisory Opinion
1992-33, the Commission concluded that a "national party committee may
accept corporate inekind donations in connection with fendraising
activities” as long as "the federal share of goods or services is paid or
transferred to the non-federal aceount in advance" of the acceptance of the
corporate in-kind donations by the federal account.

Advisory Opinion 1992-33 also disclozes a detailed method for reporting
the receipt and use of in-kind contributions as follows:

1. The of the in-kind corpogie comtribution from the non-federai
gecount o the federa] aeconnt shoutd be disclosed on Schedujs HI. The

stemization on Schedule H3 should inglode the date the Committee received
the in-kind contribution, the emowt of the contribution and the fundraising
event involved.

7. The use or expenditure of in-kind ¢orporate contribpijons shoujd be
disclosed_on Schedule 14 ag non-federal shar¢ disbursemenis. The
jtemization should provide the same domor identificalion information
required on a Schedule A for in-kind contributions for Federal elections.




3. A second entry on Schednle H4 shonld then disclose the advance or

contemporaneous pavioent of the federal account's share of the in-kind
gorporate cootribution to the non-federzl account.

Please amend your report to properly disclose the in-kind corporate
contributions received by your cotnmittes (exampie enclosed).

-Your EVENT ¥YEAR-TO-DATE calculations for Administrative/Voter
Drive are incomect.  EVENT YEAR-TO-DATE totals for administrative
and voter drive costs are derived by aggregating all disbursements during
the calendar vear for the whole Administrative/Voter Drive category.
EVENT YEAR-TO-DATE totals for fundraising, direct candidate support,
and exempl activities are derived by appregating all disbursements during
the calendar year within a specific ¢vent. These should be calculated by
adding the latest disbursement for a category or event {0 the previons
EVENT YEAR-TO-DATE total for that category or event. This running
EVENT YEAR-TO-DATE total should be disclosed after each
dishursement is listed. Please amend your report by providing the correet
EVENT YEAR-TO-DATE totals,

A written response of an amendment t0 your original report{s) correcting the above
problem(s} should be filed with the Federa! Election Comumission within fifteen (15) days
of the date of this letter. If you need assistance, please feel free to comtact me on our

toll-free number, (3007 424-9530. My local number 15 (202) 694-1130.

Sincerely,

/fmﬁﬂ..;.

Scott Francis
Reports Analyst
268 Reports Analysis Division
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11. Prohibited In-Kind
Donations for
Allocable Activities

While contrbutione fram compaoralions, -
hov organizatons end fedem! govemmant
corracion ara prohitiifed wnder federgl
iaw, thay are permigsibhe under soma
state lawes, [Fthat x the casza, such dong-
lions may be accaptad by a noredersl
acgaur Hov atnclhy nonfederal methvity.
However, tha situation |s more compk-
tated when donatong of goods o sar-
vicas fram such sources ars Hada n
connscticn with allocabie astnaty, such as
g lurdraiger at which both lederal and
nontadaral furds are collscted.

i AD 1 PE2-23, 1 Commisaion ax-
plained how 3 cormmittes can (egaky ac-
ocepit an inkind donglion from & prohibled
source in connacilon wih an sitocable ad-
minlsiratlve or fundrdsing activiy. Note
that {he Commission has not addresaed
the racatpl of in-kind donations fror po-
thitied sources o0 the ather bypes of alk-
ceble expansge {i.e., penaric woler driveg
and card(date suppor &stivity].

Advance Payment of Faderal
Share

To avoid 1he racaipt of a prohibited contr-
Dadicon by thes faderad acsoun, that ac-
Gourt must pay e nonlederl account
far the imderal shars of the Ine-kind dona-
tion. Thig payregnt—a transier 10 [N Nan-
tareml aengunk—must be made n
atvarca or on 1ha datle the goods or sar-
YiCES BN recavad,

Por-Transaction Transfors

The faderal lkanstar tay be mads on a
pertraneaciion bagie—thet ia, shorty be-

Form of ar1 the same day the in-king donge
b |5 reanac.

Eacrow Transars

Adlernatively, Ihe lademmal accaunl meny
make Bulk Tanshes o covar tha fademl
share of andicipated in-kind donationa.
Urdar IRls “sacrow™ arangaman, g gme
Mites makes L gocd faith estimate of e
amgpunt of in-king donribons thal i ex-
pacis (o racalve and transfers sufficiend
funds fromm the fedaral acaouwnt b Seneen
tha laderal shara.

Adjvatranis

Shauld 1he federal eccount pay maone than
s shase of an in-kind dorailon, adjust:
ment lrangiers from the nonisdegral ac-
gouml afs parmissibla.

Bacic Reporting of In-Kind
Danatlons: Example

Cn Oclober T, a wate party commitiee -
catyas & 55,000 In-kind dongilan of thw-
ars Irn & corporation for a fademlr
nonfaseral fundmissr ("Chalmian's
Gala"), The estimated alkacalion rat for
the fundraizer |8 50 pamert feterad and
50 parcen! nenfecieral, That sama day,
Ihe: federal account Iransfers its sham of
The In-kind donation (§2,500) 1o the non-
1sderal s oumt.

Hequired Formy
* Schedul H}—Trgroten

eral Azcouny "o et
" Schedule Hi- Py .
Bohedvuin
Dot H3—FRecoipl of in-ing
The samitioe

POE=in the macegs
in-kind donalion as g Trarikir hml::'
noniscderal aceoum for it Tharrgr &
Gala”™ undrgiser. Tha L (L R R
Ihe date the commitag [ T P
arE.

REGEPT OF IN-HREF DONATION (H3)
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vpisbarsemneni” of In-Kind Depation

|
E.Iiku] ies=feing conrisLUtinE, mn-Kind gong-
flone mies! be reported 83 both receipts
and disbursamenis so a3 nal to muflats the
cast-on=hand baance. {The disbumse-
mant sice retacts the use of ‘expand-
jure” ool 1hd resscrarcns, ) Schedubes Hd ig
usad for the disbursement gntry, which
ghows the $5,00] in-kind donatlon 25 8
103 perzant nonfsderd| disburgamant.
The danors naena and address is dis-
elased in the bea genemity used lor pay-
[

Transler from Faderal Account (H4)
The seond gty on Schedule H4 shows
the coniempe@nepus transier of $2.600
(the fedaral share of the denaticn) from
tha fedaral #czaund te e ronfeceml ac-
gourtt. The explanatian of the iransfe: is
fegcribad in ime "Furpose” bax, wiih a ref-
grante lo 1he prévicits antry.

Alternativa Reporting Meihod

To minimlzs eniries and avesd duplication,
B Committes may usd alamative meihnds
ta regat iranspotinns relating to in-knd
gnaliang.

The comTHiEE MaY Uss DOE entry on
Sehaduie 22 1o ahow the receipt of all in-
kind doratiame made wilkit the same re-
porting perine for a particular fundrassitag
prpgram or event [or administralie setiv-

The commiitiees mey alsa uss 6Me AR
on Schedule HE 1o show to1sl tedatal pay-
ments (trangfets) made on the same day
1o 1he fedlaral shere of in-kind ciakons,

Example

A comirnities receives twe in-kind dana-
ons Tegem prohibited sourcat lor & mixed
federalnontedaral lundraising event, “July
Fundraizser"

+ Inwitatinns doneied by 307 Prntars, .
{welua: $3,000) received on July 1; and
» Ballpons donated by ABC Balleons, inc.

{valus: 1,001 teceived an July 15
Tha hendraiging ratio {or July
Fundraisar® k& S0 parcent fadem], B0 par
&oft nonfedersl. The federal accourt
translers e 52,000 shars of the fwo do-
nations on Juty 1.

DISBURSEMENT OF IN-KIND DONATION, FEHDERAL
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The k2 $Mfy &Raws dhe "shetiursarmnl™ of iha 5,000 inekimd donahon by the ranfederd|

Lk, The secong entry shows the fedens) deegint's iranafer of #x share af the donalien (30

pcannl or $2,500) re the nonfederal account,
Scheduly H3—HAeesipt of n-Kind

Donationa

Tha commities utes one an Sotad-
ple W3 to shawr the total m-king danatlong
tor “July Fundraisar” received durng the
reporting perad. The “daie of recet’
ghernws the pericd duing wheh e com- -
mitiea resaned the comiributions. The
“luly Fundraiss:" antry cross wigrsnces
the Schadule H4 gnliee showing the dis-
bursament” o the donatiars and the |dan-

ity of 1he contibACm.

RECET OF IN-MIND DONATIONS (H3)

mﬁ Mt n::r—ﬁ—ﬁl.fﬂ'ﬁ § ¥,0O0.00
. o B TRy IR B2 ERED -,
S .
0 Baa Eval bl ko Each) EM%W
ol : ATl Bt St A A
y B Ha. 1. = BoTits & ooe N WA A r P rAd o

a
1

Thie 54,000 Mmeking Irdrgier represeds a $3,050 doration recelved on July 7 and a 57,000
dordifien recaived on &y 15 Tha enly notes the Sehagule He eniries whese informmalion on T
doralsans n avaleble,
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